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A free press is essential for a free society. Much of the press and radio and most news weeklies, however, cater to the material and sensational, yielding to the many pressures that play upon 
narrow provincialism and our national’ prejudices. Thus political fanaticism and self-defeating military extremism threaten to displace sound democratic practice and a rational defense system. For 
those who would maintain their dedication to Christian citizenship and to truth, Between The Lines presents selected reports, analyses and forecasts drawn from the most authoritative sources, which 
provide a greater insight into the crucial issues of our day. This effort is dedicated to the belief that only through the Judaic-Christian concepts of truth can we avoid the violent changes inherent 
in war and in communism and thus move forward out of the tribalism of man towards the brotherhood of the Kingdom of God. Anything less will be dangerously inadequate in the nuclear age. 





“What Can I Do?” 


Aren’t there more interesting and important things for retired 
businessmen, educators, agriculturists, housewives and mothers to do than 
raise gladioli, hydrangeas or even to fish, golf or play shuffleboard? 


Some of the world’s most im- 
portant work is being done by those 
who are “retired” or of retirement 
age. The Laubach literacy program 
has opened channels of extraordin- 
ary usefulness for many. 

A retired Detroit railway presi- 
dent, Stanley Ruddiman, chanced 
to drop in on a prayer group at a 
Methodist assembly where Dr. 
Frank Laubach, founder and lead- 
er of the world-wide literacy move- 
ment, had joined others in the pray- 
er circle. Thus was started a chain 
of events that brought Mr. Ruddi- 
man and his wife to the Louisiana 
State Penitentiary, where, as a labor 
of love, he has been opening the 
doors of knowledge and hope to the 
40 per cent or more of the state 
prison population of 3300 who are 
considered illiterate. 

After first hearing of Dr. Lau- 
bach’s world-wide ministry, Ruddi- 
man and his wife attended some of 
the Camp Farthest Out meetings 
which have also been instrumental 
in bringing deeper spiritual experi- 
ence and in opening avenues of op- 
portunity to thousands of Christian 
lay people. From there, the Ruddi- 
mans went to the Koinonia Foun- 
dation outside of Baltimore, Md., 
where a program of recruiting, 
training and channeling of men and 
women for technical assistance proj- 
ects, including the Laubach literacy 
program, is maintained. When the 
prison authorities of Louisiana 
asked Koinonia for help in solving 
the literacy problem at the prison, 
the Foundation turned the request 
over to Ruddiman. 

“Without specially trained teach- 
ers to deal with these cases, normal 
teaching methods are ineffective,” 
stated the prison director. “We had 
to find methods and teaching mate- 
rial that could be used by inmate 
instructors who have less than a col- 
lege degree but who do have the 
desire to help others.” Ruddiman 
went to work with 42 prison stu- 


dents who in turn, having become 
proficient in the Laubach method, 
were able to expand the program 
to include many more illiterate 
prisoners. 

Able-bodied pensioners who plan 
to travel abroad have found the 
Laubach literacy program an ex- 
citing addition to their plans for 
travel. On a trip to Asia, Mrs. Es- 
ther Kramer stopped in India and 
took part in the literacy programs 
in Indian villages. “I actually 
cracked the first week in India,” 
writes Mrs. Kramer. “The tremen- 
dous impact — something entirelv 
new and so strange, the poverty, the 
masses, the futility — was too much 
for me. But I was determined to see 
India, so I prayed for strength and 
stayed. I soon found myself in 
Lucknow — where the Christian 
Literacy House is a center of the 
Laubach program.” 

More information can be secured 
from the Laubach Literacy and Mis- 
sion Fund, 235 E. 22nd St., N. Y. 
10. Y. 


The Real Front 


The American press continues to 
ignore the news of student resistance 
behind the Iron Curtain, with all of 
its significant overtones concerning 
the future of communism. The anti- 
Marxist sentiments and _ resistance 
among university and technical stu- 
dents in the Soviet during 1957-58 
finally resulted in the overhaul of 
the Russian educational system this 
past winter, a salient factor as vet 
little recognized here. (BTL, Nov. 
15.) Under the new Soviet educa- 
tion laws, all students reaching the 
age of 16 — which is equivalent to 
having finished high school in this 
country—must spend several months 
gaining work experience in fac- 
tories or on collective farms. Then 
they cannot continue their studies at 


the university level unless they have 
(continued first col., NEXT page) 


X-Ray and Foreeast 


ITH THIS ISSUE we enter our once-a-month summer publishing 

schedule. All possible care has been used to present, with selectivity 
and brevity, what will most likely be the major concerns during the early 
summer: The Berlin crisis; the new era of the Communist revolutions; the 
fall-out peril; and the state of the American economy. 


THE BASIC ELEMENTS IN THE BERLIN CRISIS remain un- 
changed as described in our most recent Berlin reports. The real crisis is 
not over Berlin at all, except as Berlin is a pawn in the tightening ring of 
atomic missile armaments which the U. S. and Russia are both forging 
around the life of Central Europe. The real crisis arises out of Washing- 
ton’s determination to rearm West Germany with guided missiles. Despite 
Russia’s bad behavior in East Germany, the non-Communist foreign press 
reveals that there is much sympathy with Russia’s fear of a rearmed Ger- 
many. The Soviet will not accept this without strong counter measures — 
details of which they haven’t as yet disclosed. One way or another, they 
will try to neutralize Berlin. Diversionary action is a Marxist favorite. A 
Communist upheaval in the Mideast, North Africa, Laos-Cambodia or In- 
donesia might be the opening thrust to disorganize and weaken the West’s 
positions. But a settlement of the Berlin crisis will only come as the U. S., 
Britain and France accept a reduction of West German rearmament, and 
this may develop through pressure elsewhere. This seems to be the major- 
ity opinion of the most able non-Communist neutral observers — Swedish, 
Latin American, Swiss diplomats, etc. 


James Reston, ace N. Y. Times political writer, reports from Gen- 
eva (May 15) that both the U. S. and Russian proposals are impossible 
for the other to accept: Russia demands the withdrawal of U. S. armaments 
from West Germany, in response to the Soviet withdrawal from Eastern 
Europe — but on terms which would sink the satellite states deeper and 
more hopelessly into the Soviet slough. The U. S. proposals would result 
in a free, united Germany — which makes our demands morally sound — 
but would end Soviet control over the chemical and industrial resources 


of East Germany which are vital to Russia’s seven-year plan and would 
deny Russia her bases for 22 divisions now in East Germany; yet U. S. 


armed power would remain fixed and U. S. influence would move 150 
miles nearer Russia’s frontier. This means, nevertheless, that “disengage- 
ment” is still the real issue, a theme the Pentagon has made taboo in the 
U. S. press, although a storm was created in Washington when the U. S. 
Army chief in Europe, Gen. Clyde Eddleman, recently declared that he 
saw no peril in withdrawing U. S. forces back to France, Belgium and 
Holland. (Washington Post, May 8.) 


THE NEW ERA OF THE COMMUNIST REVOLUTION is evi- 
dent everywhere. The Russians are de-emphasizing their military power in 
all their associations except where they choose to exchange threats and in- 
sults with the vocal U. S. extremists. But the Kremlin is being shaken by 
Red China’s great gains. We'll be hearing much more about housing, bet- 
ter clothes, more eggs, milk and meat for the Russian people than about 
missiles in Moscow propaganda. Will our brass-hatted hot-rods ever dis- 
cover where the real front is going to be? 


THE FACTS OF THE ATOMIC AGE press relentlessly upon the 
consciousness of statesmen and the military as they struggle through a 
maze of old habits of thoughts, traditions and formulas that are now en- 
tirely inadequate. The whole world is awed and frightened by the way the 


atom makes war obsolete. The atom even makes mere preparation for war 
(continued third col., NEXT page) 





The Real Front 


the endorsement of the party com- 
missars in their districts. In other 
words, only those who have been 
screened by the Communist party 
chiefs can prepare for careers in en- 
gineering, medicine, science, law or 
the arts. 

This oppressive system is the re- 
sult of months of turmoil in Rus- 
sian universities and technical insti- 
tutes, some erupting into widespread 
violence. For instance, about 18 
months ago, foreign newsmen dis- 
covered that all incoming traffic had 
been detoured for over three days 
around the metropolitan city of 
Kiev — because of “student rioting” 
at the University of Kiev. In Lenin- 
grad, out of the 12,000 enrolled at 
the University of Leningrad, more 
than 2,500 were expelled because of 
“unruly behavior” between °57 and 
*58. Russian publications noted the 
Leningrad situation in complaints 


about “youth delinquency.” 


(Reports of these student revolts were pub- 
lished in Komsomolskaya Pravda, the official 
Communist youth newspaper, March 13, ‘58; in 
the Washington Post, Dec. 30, ‘56; AP, Jan. 8, 
‘57; BTL, Feb. 1, ‘57, May 1 and Sept. 15, ‘58.) 


The Western European press has 
of late been reporting the trial of 
university students in Dresden, East 
Germany. The trial was held in the 
East German Communist Courts 
during this past April. Twenty-five 
students were previously arrested 
and five — aged from 18 to 21 — 
were sentenced to a total of 35 
years in prison, seven or more years 
each, as ring leaders in plots threat- 
ening “widespread acts of violence 
and sabotage.” A British correspond- 
ent who witnessed the court scenes 
called them “tragic and terrible.” 

The five students had been part 
of an organization which admitted 
to the court that they had “aims of 
securing the political and social 
emancipation of Eastern Germany.” 
Reported the British observer, 
“They boldly told the court that 
they wanted free elections, free stu- 
dent committees, freedom of move- 
ment from one university to the 
other, changes in the university cur- 
riculum and revisions of the ‘illogi- 
cal Marxist government policies.’ ” 
These demands had been formulat- 
ed into a public program which 
caused the students’ arrests. 

The East German Communist 
officials, however, tried to evade the 
political implications of the trial by 
loudly publicizing the trumped-up 
charges of “plotting to blow up pub- 
lic buildings and railways,” accusa- 
tions that were openly scoffed at 
outside the court. The police were 
not successful in extorting the right 
kind of “confession” from the stu- 
dents, even after the Red method 
of forced self-condemnation. 

One student declared to the court, 
“I am not guilty of plotting vio- 
lence against the state, for I am a 


(continued ) 


Christian and have rejected the use 
of terrorist methods. I have nothing 
further to say.” His statement un- 
derscores the spiritual aspects of the 
student resistance movement. All 
these students had excellent scholar- 
ship records. The lads had been sub- 
jected to over two months of inter- 
rogation by the security police be- 
fore the trial began, yet the police 
failed to break them or force con- 
fessions that would support the 
state’s charges. The fact that they 
were declared guilty without sub- 
stantiating evidence will increase re- 
sentments in student circles. (For 
further details on the Dresden stu- 
dent trials, see Manchester Guard- 
ian, April 23.) 

Why do the American press and 
U. S. political and military leaders 
ignore the news of resistance among 
these upon whom the Communists 
must depend for leadership and for 
technical skills to run their indus- 
trial, agricultural and political es- 
tablishments in the future? Why are 
none of the billions poured out on 
atomic armaments used to increase 
the effectiveness of our propaganda 
weapons which would so easily fos- 
ter and encourage these resistance 
movements? (The U. S. spends only 
one-tenth as much on psychological 
and propaganda warfare as does 
Russia; our propaganda and psy- 
chological warfare budget is only 
two and a half per cent of our an- 
nual military expenditure. — BTL, 
April 1.) Are U. S. military and po- 
litical leaders only interested in the 
defeat of communism as it can be 
achieved through profitable defense 
contracts and through the advance- 
ment of professional careers? 


Food and peace: Several bills 
before Congress propose using 
American agricultural surpluses for 
a World Food Bank. One bill would 
establish a world food program 
through the United Nations, Ameri- 
can surpluses to be shipped through 
UN agencies to the countries in 
need of assistance. This would de- 
crease the use of economic aid as a 
cold war weapon and increase the 
authority and prestige of the UN as 
a symbol of international coopera- 
tion— the essential element in 
building world peace. 





Frame of Reference: A com- 
prehensive picture of the spir- 
itual concepts and personal phil- 
osophy that constitutes the back- 
ground of Between The Lines 


and its editor may be found in: 

Journey Into Light, Charles A. Wells’ 
most recent book. Handsomely printed in 
hard-cover binding. Illustrated by the avu- 
thor. 142 pages, $2.50, pp. 

Think On These Things, a collection of 
Mr. Wells’ drawings with pertinent com- 
ments. Attractive, heavy paper binding, 87 
pages, only $1. pp. 








Order from Between The Lines Press, 152 
Madison Ave., New York 16, N. Y 





X-Ray and Forecast 


a deadly threat. It is this fact, more than any other, that has astounded the 
military statesmen — they just can’t get used to the idea. Men can’t get 
ready for modern war without testing atomic weapons — but even these 
exercises carry the sting of death. World opinion is forcing an atom-bomb 
testing ban upon the reluctant politico-military leadership on both sides of 
the Iron Curtain. The East-West negotiations will bring agreements. 


(continued) 


FOOD AND THE REVOLUTION 


ORD Boyd Orr, leading authority on world food problems, who has 

just completed an extensive tour of Red China, is startling Western 
capitals — and Russia — with his reports that verify previous estimates 
about Red China’s doubling her food production in the past three years. 
Lord Boyd Orr, a wealthy Scottish aristocrat, director of a number of 
Scottish banks and industrial corporations, has visited China twice in the 
past three years. His inspections convinced him that Chinese estimates of 
huge increases of food production have not been exaggerated. In publish- 
ing earlier forecasts of these achievements, this Newsletter warned that, if 
China’s Red dictatorship solves the centuries-old problem of- hunger, all of 
Asia would be enormously influenced by the miracle of her achievement. 
Boyd Orr attributed China’s success to the sweeping away of all the old 
wasteful methods of farming and the introduction of scientific plowing, 
planting, fertilizing and the use of insecticides, along with the massive and 
efficient reorganization of the nation’s labor force. Moreover, Boyd Orr 
called the Chinese progress in industrial development equally astonishing. 
He predicted, further, that advances in China’s agriculture and industry in 
the next five years would radically exceed those of the past five years. 

CHINA’S HEALTH PROGRAM is likewise impressive. Flies have 
been exterminated; one rarely sees a fly, even in warm weather. Rats and 
other pests have also disappeared. Mass inoculations and vaccination pro- 
grams have eliminated many of the epidemic diseases that once curbed 
China’s population growth. Boyd Orr forecast that “They will soon be 
turning from heavy hardware to the production of consumer products — 
and then the miracle will begin to hit all over Asia.” The few able Ameri- 
can observers — like Felix Greene — who have been permitted to visit 
Red China, and the occasional English, Canadian and French correspond- 
ents, have all made similar reports. 

THE OPPRESSION OF TIBET by Red China has done irreparable 
harm to Peking’s political influence. All of Free Asia is on guard against 
any attempt by Red China to expand her frontiers. But ideas leap over all 
barriers, political or military. As poverty, hunger and corruption continue 
to blight the life of India, Burma, Thailand, the Philippines and Japan, 
there are no armaments that can keep the millions of unemployed frustrat- 
ed youth in these countries from hearing of and acting upon the meaning 
of China’s achievement. 

THE NEW MEANING OF THE MARXIST ACHIEVEMENT 
for Asia, Africa, Latin America may be paraphrased in capsule form: 
Where dissension, self-interest and corruption keep people in bondage to 
hunger and poverty, authority may be invested in the hands of a native 
Marxist party, with the power to administer — by force if necessary — 
the agricultural and industrial revolution needed. Political freedom means 
little when the stomach is empty and the heart is without hope. And China 


is demonstrating that the Marxist revolution does not require political sub- 
servience to Russia. 


FALL-OUT DECEPTION CONTINUES 

VERY father and mother in America is involved in the debate that 

still surges over radiation. Here is the background of the controversy 
that must be understood to grasp the meaning of the present situation: In 
1954, while the Atomic Energy Commission, composed largely of military 
and political appointees, continued to suppress all information about the 
build-up of radiation in the atmosphere, a member of the AEC, T. E. 
Murray, bolted from under the Commission’s censorship and warned the 
public regarding the danger of strontium 90. The AEC promptly issued a 
press release refuting the warning issued by one of its own members! By 
early 1956, public concern nonetheless had greatly increased. In Sept., ’56, 
Adlai Stevenson urged that we start negotiations with Russia for ending 
the atomic bomb testing. The 1956 presidential campaign was on and the 
GOP ultra-conservatives who were dominant in the AEC — and whose 
political fanaticism so often makes common cause with the military extrem- 
ists — influenced Eisenhower to oppose Stevenson’s proposals. 

IN GOVERNMENT CIRCLES, it is known that Eisenhower had 
just taken a stand at that time, similar to Stevenson’s, upon the urging of 
John Foster Dulles. But with the presidential campaign in full swing, the 

(continued third col., NEXT page) 
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The American Way 

A documented study of the breakdown of discipline and morale 
among American troops captured in the Korean War is now available in 
the book, In Every War But One by Eugene Kinkead (W. W. Norton, 
Publishers, N. Y.) The material was gathered in cooperation with the Pen- 
tagon. Our military authorities have been dismayed by the record of the 
U. S. prisoners in Korea and are seeking the answers to these disturbing 


revelations. 

There were 7,190 U. S. prisoners; 
none of them escaped, although es- 
cape has always been a point of 
honor in American military life and 
has occurred in a high percentage 
in all previous American wars. It 
is conceded that the Communists 
seldom used violence in the treat- 
ment of their prisoners, depending 
chiefly upon psychological methods, 
which tended to break down moral 
stability and national loyalties. While 
the Chinese were rarely cruel to the 
prisoners, there was a great deal of 
cruelty on the part of U. S. captives 
towards their own comrades, even 
those who were ill. Many died from 
such abuse and neglect. Not a few 
U. S. prisoners committed crimes 
against the life and property of their 
own comrades. The Chinese natur- 
ally encouraged such behavior. 

The behavior of the American 
troops is contrasted sharply with 
that of 229 Turkish prisoners who 
had a record of remarkable self- 
discipline, moral courage, patriotism 
and mutual helpfulness. Although 
over half their number were wound- 
ed when captured, not a single 
Turkish soldier died in prison. In- 
stead of stealing fruit and other 
morsels from each other, as was the 
case with the Americans, the Turk- 
ish soldiers shared all food, includ- 
ing stolen supplies, and took extra- 
ordinarily good care of their sick. 

Most of the U. S. prisoners were 
poorly educated, the average having 
nine years of schooling. (The ma- 
jority of the Turkish troops were 
illiterate but strict Moslems.) Few 
of the U. S. prisoners knew anything 


about American history and even 
the best educated had little knowl- 
edge of the philosophy of American 
life. The Chinese thus utilized this 
ignorance and gullibility in skillful 
psychological ways, depriving the 
American prisoners of mail from 
home, circulating false rumors about 
conditions in the U. S., etc. With 
seeming friendliness, the Chinese 
managed to convince the prisoners 
of the inferiority of the American 
civilization and of the benefits of the 
Marxist way of life. 

It remains to be seen what meth- 
ods will be used to produce a more 
stable American manhood which 
can stand the rigors of war and 
maintain the ideals and morale that 
a strong nation must have. Can this 
transformation be made without 
touching upon the softness and self- 
gratification now glorified as the 
“American way” in the avalanches 
of slick advertising and by the at- 
mosphere created by TV, radio and 
the movies? Can those Christian 
cults that play upon “peace of mind” 
and contentment, rather than self- 
lessness and sacrifice, face up to the 
record of the Korean prisoners? We 
doubt if the Pentagon can find these 
answers unless the spiritual leaders 
of America point the way. 





The Editor of Between The 
Lines will spend the summer 


months visiting the capitals of 
Europe, spending a considerable period 
behind the Iron Curtain — in Czechoslo- 
vakia, Poland, the Soviet. He will renew 
and enlarge present contacts, establish 
new sources of information for this News- 
letter, interview key figures in tension 
areas. Watch for his dispatches in late 
summer issues. 
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President was persuaded to reverse himself by the GOP high-command. 
On Nov. 3, just three days before the election, Chairman Lewis Strauss of 
the AEC, a darling of the GOP reactionaries, issued a statement from the 
White House minimizing the danger of radioactive fall-out, calling Steven- 
son’s statements false. The physicist Edward Teller, a Hungarian refugee, 
who admits to unreasoning hatred of Russia, at the behest of Strauss issued 
a similar statement to counter the attacks from the highest scientific sources 
against the AEC and the statement by its chairman. But, by 1958, mount- 
ing protests from the solid ranks of the world’s leading scientists against 
the AEC position finally broke through the ring of misinformation that 
had been built around the President. Also by this time the whole world had 
become aroused on the subject of radiation, and Russia seized the moral 
leadership away from the U. S. by calling for a ban on all A-bomb tests. 

A TROUBLED PRESIDENT began to ask questions. Dr. Teller 
was soon removed as the White House scientific advisor, and Dr. Hans 
Bethe, who outranks Teller in world scientific circles, became the Presi- 
dent’s scientific advisor. Shortly, Eisenhower adopted the Stevenson posi- 
tion and began negotiations with the Russians to end nuclear testing. 
Admiral Strauss was forced by Congressional pressure to resign as head 
of the AEC. (The current heated debate in the Senate over the confirma- 
tion of Strauss as Secretary of Commerce, to which position he was ap- 
pointed upon his resignation, arises from these conflicts which are deeply 
involved in partisan strife.) 

ALTHOUGH THERE IS FULL ADMISSION in the highest sci- 
entific circles that the increase in strontium 90, and other fall-out in the at- 
mosphere, has reached the point of positive damage to human life now and 
in the future, the Atomic Energy Commission and its military and political 
leaders continue their evasions and deception. 

THIS DECEPTION HINGES on a numerical estimate of the 
threat. The AEC spokesmen concede that many die each year from 
natural radiation-induced cancer and leukemia, that many others suffer 
deformities at birth and that radiation from the bomb tests adds to these 
tolls. On May 7, the AEC issued a report from one of its own special com- 
mittees appointed to investigate the fall-out damage. This widely publicized 
report stated that only five per cent of the radiation in the atmosphere 
comes from the atomic tests—— “Thus the damage done to human life is 
negligible.” Two days later, the noted atomic scientist, Dr. Ralph E. Lapp, 
speaking for many other leading physicists, took sharp issue with the new- 
est AEC report. Dr. Lapp pointed out that not one of the nine men who 
signed the report is a biologist or geneticist and yet they report on a bio- 
logical hazard. “The scope of their findings,” he said, “is beyond their 
competence.” (This is a criticism which the world’s leading scientists have 
leveled at all AEC reports.) “It is a biological, medical and genetical prob- 
lem. I don’t want to use the word dishonest but I certainly do think this is 
not a very candid report or an honest way to treat the American people.” 
Dr. Lapp was a member of the World War II Manhattan Atomic Bomb 
project and is a contributor to the Bulletin of the Atomic Scientists. 

THE BEST WAY TO UNDERSTAND this confusing and de- 
ceptive picture is to realize that, in terms of the world population of 
2,600,000,000 people, the amount of death and injury from the present 
fall-out would indeed be an infinitesimal fraction, the estimates running 
from 1,500 to 15,000 each year over the globe as a result of the radiation 
caused by the bomb tests. Estimates of America’s share of these casualties 
run from a few score to a few hundred. All scientists agree that the geneti- 
cal effect on coming generations will be serious, though the proportions 
cannot be predicted exactly. The extremists who dominate the AEC believe 
that communism is such a pressing danger that we must overlook the 
deaths and damage done to our population each year in order to meet the 
military threat of Russia. Others feel that communism is a passing threat, 
like Nazism; radiation is cosmic — from which there can be no escape. 

RUSSIAN PROPAGANDA HAS CAPITALIZED upon the fact 
that the U. S. has made at least twice as many tests as the Soviet and that 
the greatest U. S. explosions have been staged in the far South Pacific, far 
from the white West but adjacent to Asia’s waters. The Russians, in their 
propaganda, have also adroitly seized upon a point that should have been 
an outstanding argument by the Christian West — ‘The Americans say 
that only comparatively few die each year because of the bomb tests — but 
suppose those few were yours?” Most leading U. S. churchmen have urged 
that the tests be stopped because we cannot measure human life by num- 
bers in the Christian ethic and because the teachings of Jesus permit no 
differential between “theirs, yours and mine.” (The AEC has released 
data that concedes that fall-out from U. S. bomb tests is three times that 
from Russia’s tests. —N. Y. Times, May 6.) 

(continued first col., NEXT page) 
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BOOM OR BUBBLE 


(In keeping our readers informed on major economic trends, we do not seek to promote any 
particular thesis but to provide a more realistic picture of the forces moving through our 
economy which make change inevitable. Many of these forces are moral and spiritual, and are 
seldom dealt with by the secular press as it labors under the pressure of big business 
interests. Although we have the guidance of some of the nation’s ablest economists, it is 
not possible or feasible for us to suggest or counsel individual savings programs or private 
investments.) 

HE upswing of prosperity is real and, generally speaking, will endure, 
T provided allowance is made for the steady erosion of inflation eating 
away at every pay check, savings account, life insurance policy and pension 
plan. Here are the major factors economists are balancing one against the 
other in projecting future trends: We are now riding the wave-crest of the 
stock-piling on steel and steel products brought on by the threatened steel 
strike. What will happen by fall when steel production has dropped from 
capacity to 60 per cent? Auto sales have reflected this upswing; will car 
sales hold to this average during the last six months of the year, when pro- 
duction drops in steel and associated industries? 

EVER HIGHER DEFENSE SPENDING accounts for some of the 
boom. Remember, it was the Lebanon crisis, ten months ago, which 
brought the fresh spurt of expanded military spending and started the 
climb out of the recession. By the time the Lebanon crisis eased, the furore 
over Berlin had arisen and the ever larger plane, missile and submarine 
carrier contracts continued. Although business spokesmen never like to 
recognize this factor, Department of Commerce figures indicate that 11 to 
12 per cent of our economy is based on military spending. If “peace broke 
out,” about seven million workers would be affected, and these added to 
the 3,800,000 unemployed at present, would total over ten million Ameri- 
can workers with job worries. 

BENEATH THE BOOM there is, however, the encouraging knowl- 
edge that the population growth spreads out so far ahead and with such 
vigor and certainty that brokerage houses unhesitatingly forecast the con- 
tinued industrial growth of our nation, with increased investment values 
and enlarged business activity. The crux here is that this population growth 
means more workers seeking jobs. About 750,000 additional workers are 
entering the labor market this summer through graduation from high 
schools and colleges. Will they find jobs or join the unemployed? 

THE INFLATION THREAT is painfully real. The loss of confi- 
dence in the American dollar is undermining the entire structure of Gov- 
ernment finance, therefore President Eisenhower speaks with much con- 
cern about balancing the budget. Far too little is being reported about the 
repeated emergencies the U. S. Treasury Department faces in refinancing 
the public debt. The dollar is sinking in value so steadily that investors pre- 
fer industrial stocks which adjust more readily to the inflation than Gov- 
ernment bonds extending more than a year. The Government is being 
forced into costly methods of short-term financing which compounds the 
weight and threat of the public debt. This has been, historically, a bad sign 
in the life of: nations. 

INFLATIONARY PRICES ON AMERICAN PRODUCTS is 
damaging our foreign trade. Business leaders unfairly blame high wages 
for the loss of foreign markets, for labor costs are but a part of the prob- 
lem. Immediately following World War II, as price and wage controls con- 
tinued in this country, the American dollar held steady while the French 
franc, the Italian lira, the Japanese yen and other monies suffered from 
the rapid deterioration of post-war inflation. Many of these currencies have 
now been stabilized and as the American dollar loses ground and the cost 
of American products goes higher, foreign buyers turn from American 
goods to the British, French and German products. The cost of raw mate- 
rials, tariff barriers, higher profit levels, as well as wages, all contribute to 
loss of foreign trade. And we're going to need this foreign trade. 

AT THE HEART OF ALL THIS is the steel strike, about which 
we can add little to our previous forecasts and analyses. Leading economists 
behind the scene are now urging upon the steel makers a voluntary cut of 
three per cent on the-price of steel. The 250 per cent increase in steel prof- 
its (per ton after taxes) during the past seven years not only warrants this 
three per cent cut but demands it. The insistence on higher wages by steel 
labor leaders is based solely upon the awareness of these pyramiding 
profits. The union leaders are correct in saying that the corporations can 
afford a wage raise without raising prices, but if the steel workers, already 
the highest paid in industry, get a raise, then the auto, rubber, railroad and 
other unions will demand increases — all of which will feed the fires of in- 
flation. If the steel companies had lowered their prices last year, the present 
stalemate could have been avoided — as this Newsletter observed at the 
time. If the steel makers would announce such a cut immediately, the labor 
unions could be compelled to hold the line on wages. Other industries 
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Responsibility In Capitalism 


Women & Liquor Promotion: 
Chloe Gifford, president of the Gen- 
eral Federation of Women’s Clubs, 
has urged Federation members to 
withhold cooperation from the 
teams of women advertisers and 
promoters sent out by the major 
liquor companies. Miss Gifford’s 
action resulted from the announce- 
ment that five women have been 
employed by a leading distillery as a 
mobile promotion and sales team 
to tour the country. 

“It is my hope that no club will 
open its programs to the women 
representing distilleries.” Miss Gif- 
ford also attacks women in liquor 
advertisements. The use of the fig- 
ure of women in liquor ads became 
permissible recently when the in- 
dustry lifted self-imposed restric- 
tions on women appearing in hard 
liquor ads. The Institute of Distillers 
has now okayed the appearance of 
women in liquor publicity, provid- 
ing they are not, as yet, presented 
imbibing or even mixing drinks. The 
ladies are first to be introduced as 
background hostesses. Within a year 
they will be seen mixing drinks as 
hostesses, and then the feminine fig- 
ure will appear sharing the hard 
liquor with her guests. Advertising 
men plan a three-year program for 
cultivating public acceptance of 
women in the liquor displays — that 
is, for “softening up” public opinion. 


The Cigarette Racket: A fight is 
on in the advertising world between 
the cigarette trust and the manufac- 
turers of a smoking deterrent. The 
deterrent manufacturers, whose 
product helps to curb the cigarette 
habit, charge that cigarette manu- 
facturers have threatened to with- 
draw their multimillion dollar ad- 
vertising from some magazines and 
newspapers which carry the deter- 
rent ads. Newspaper publishers were 
reluctant even to discuss the prob- 
lem when approached by author- 
ized advertising representatives. The 
N. Y. Times (April 7) reports that 
the advertising agency, representing 
the Bantron deterrent manufactur- 
ers, complains that time and again 
it has placed advertising in the ma- 
jor newspapers and magazines, later 
to have the contracts cancelled. 

“When we try to buy space to ad- 
vertise our product, the clamp-down 
comes from the cigarette manufac- 
turers. And we can’t bring legal ac- 
tion unless the publishers will sup- 
port us in it. But their biggest ad- 
vertising income is involved,” states 
Bantron. 


Smoking is more of a menace to 
health than radio-active fall-out; and 
long use of tobacco may take as 
much as eight or nine years off the 
average life span, states Dr. Richard 
Overholt, Boston chest surgeon. 





X-RAY AND FORECAST (Cont.) 


would soon reflect the price cut and a powerful force would be released to 
check inflation. Will the month of June see this important decision made? 

THE INFLATION IS BEING FED by business credit propaganda 
as much if not more than by high wages. One noted economist comments 
“America is credit-crazy.” Planning a trip around the world? Charge it. 
Want to blow a big party at an expensive night club? Charge it. Want to 
buy a new car, pay for a new baby, help your wife lose 15 pounds — you 
can charge all of it! The banks will help you do it with only the teeny 
weeny cost to your budget of one per cent a month on what you borrow. 
And few stop to figure that one per cent a month equals 12 per cent a year 
added to the cost of everything bought on credit, which often totals more 
than the average family is able to save out of their budget. 

THE USE OF CREDIT, business leaders retort, is the source of 
our present prosperity, and they may be right. But will it prove to be real 
prosperity? Too many vitamin pills can cause illness. The automobile in- 
dustry undoubtedly would never have grown to its giant size without the 
skillful cultivation of credit—so much down and pay for the car as you 
wear it out. The same with TV sets, refrigerators and most everything else 
found in the house. Here are the figures: At the end of World War II, all 
consumer credits amounted to $5,665,000,000. By 1955 time payments 
were being made on $38,670,000,000, an expansion of 700 per cent in ten 
years! But the bubble did not burst and outstanding credits continued to 
gain until, at the end of 1958, it stood at $45,600,000,000. 

THERE IS A ROUSING DEBATE going on in high financial cir- 
cles as to whether this is good or bad. A judge in N. Y. whose court prob- 
ably deals with more broken lives and homes than any other court, charges 
that too much installment buying is an important cause of divorce, juvenile 
delinquency and crime. He cited an example of a young man who had com- 
mitted $50 of his $68 weekly income to time payments. The judge said 
“An educational program is badly needed, not only for the young married 
couples, but for the business executives who haven’t any more sense than 
to push such credit upon inexperienced couples. Family life is being de- 
moralized by the strain created by powerful credit selling techniques.” 
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